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Comptroller 11 April l#5» 


Chief, Finance Division 


Accounting for Funds Furnished Agents 
penetrating Denied Arose 


1. PKOWUEM: 

a* FI Projects «re activated from tine to time which have as their ob- 
jective the penetration of, or funding of agent# oho have pene- 
trated, denied areas* 

h» Confusion has arisen as to the nature of end extent to which ac- 
countings for funds authorised for such projects, aust be accom- 
plished, 

c* Clarification of aooountlng requirements end point of ehergo to 
expense is necessary to the efficient effective adslniatration of 
these projects* 

a* discussion 

a* It is not realistic to require nor to expect detail accountings hy 
the agents funded under these projects, since in many instances it 
is not contemplated that the agent will, or will he able to, ox- 
filtrate* in instances where exfiltration occurs, nalntsnanee of 
records necessary to affect detail aooountlng would place an un- 
reasonable and unjustified rich on the agent* 

b* Xt is reasonable to expect and require the Case Officer, or other 
Agency person, serving as point of control and contact with the 
agent to render normal accountings for funds passed* 

c* Control over the ultimate disposition and us© of fund© injected 
into doniod areas cm he maintained by recording in memorandum as- 
sot accounts for follow-up and clearance on exfiltration of the 
agent or certification by hie division that he must he presumed 
lest or is not expected to axf lit rate* 

3* COKCUfSIOHSj 

a* It is oonoluded that! 

(1) Funds advanced under authority granted in projsets contemplat- 
ing penetration of, or funding of agents in, denied areas should he 
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charged to tipiaM and cost on basis of aeoountln«« by per- 
son passing funds to sgent. 

iZ) Csss Officers or others funding agents under swell projh 
sots should support their accountings by receipts of the 
agents (or certifications in lieu of receipts ss provided by 
regulation) and further eartlfy as follows} 

H t certify that funds raf looted on this accounting, 
as passed to agents for operations in dsnied areas, 
were authorised for such use by « properly approved 
project plan and that ths agent has bean advised 
that upon exfiltration, ha will be expected to fur~ 
nish general information as to the uae made of 
funds provided.” 

C8) Upon receipt of ths above accounting, Finance Pi vision 
should record the funds passed to an appropriate memorandum 
aaset account for periodic followup (at not leas than six 
month intervals) until an aooounting is obtained or determi- 
nation mads that further accounting ulll not be received. 

(4) Clearance from the memorandum asset account should be 
accomplished upon: 

(a) Bxflltretlon by the agent and certification by him 
that the funds ware used for the purpose intended, 
and refund of any unused portion of f und* , or 

(h> Certification by ths Chief of the Are a Division oon~ 
oemed, that the agent sutaf be presumed lost or 
will not eafiltrate, and that further accountings 
will net bo obtained, 

(5) Implementation of the above conclusions represents 
standardisation and definition of accounting requirements 
rather than waiver or modification and, accordingly, appears 
to fe® a matter which is appropriate for resolution under 
regulations without recourse to administrative plan or 
other special approval processes. 

4. ACT ion RSCCMKKDiu: 


It is recommend**! that the accounting procedure and policy as out*** 
lined under conclusions be approved for implementation. 


*&m *r approving authority: 


25X1 A9a 


APPROVED: 
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